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REPORT OF INDEPENDENT AUDITORS
Mr. John Thrasher, President 
Florida State University:

Report on the Financial Statements
We have audited the accompanying financial statements of Florida State University Department of Intercollegiate Athletics, which 
comprise the statement of net position as of and for the year ended June 30, 2017, and the related statements of revenues, expenses, 
and changes in net position and cashflows for the year then ended and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance 
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained 
in Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. 
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant 
to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, 
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Florida 
State University Department of Intercollegiate Athletics as of June 30, 2017, and the changes in its financial position and its cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
The financial statements of Florida State University Department of Intercollegiate Athletics, as of and for the year ended June 30, 
2016, were audited by other auditors whose report, dated November 18, 2016, expressed an unmodified opinion on those statements.

As discussed in Note 1, the financial statements of Florida State University Department of Intercollegiate Athletics are intended to 
present the financial position, changes in financial position and cash flows of only that portion of The Florida State University 
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that is attributable to the transactions of Florida State University Department of Intercollegiate Athletics. They do not purport to, 
and do not, present fairly the financial position of Florida State University, as of June 30, 2017 and 2016, and the changes in its 
financial position and its cash flows for the years then ended in conformity with accounting principles generally accepted in the 
United States of America.

Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis 
on pages 3 through 11 be presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part 
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We 
have applied certain limited procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance.

Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise Florida 
State University Department of Intercollegiate Athletics’ basic financial statements. The additional information on pages 27 through 
28 is presented for purposes of additional analysis and is not a required part of the basic financial statements.

The additional information has not been subjected to the auditing procedures applied in the audit of the basic financial statements, 
and accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated February 22, 2018, on our consideration 
of Florida State University Department of Intercollegiate Athletics’ internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering Florida State University Department 
of Intercollegiate Athletics’ internal control over financial reporting and compliance.

Tallahassee, Florida 
February 22, 2018
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T he management’s discussion & analysis (MD&A) provides an overview 
of the financial position and activities of the Department of 

Intercollegiate Athletics (Department) for the year ended June 30, 2017 
and should be read in conjunction with the financial statements and 
supporting notes thereto. This overview is required by Governmental 
Accounting Standards Board (GASB) Statement No. 35, Basic Financial 
Statements – and Management’s Discussion & Analysis – For Public 
Colleges & Universities, as amended by GASB Statements Nos. 37 and 
38. The MD&A, and financial statements and supporting notes thereto, 
are the responsibility of the Department’s management.

Mission Statement 
The Mission of the Department of Intercollegiate Athletics at The Florida State 
University shall be to produce National Collegiate Athletic Association (NCAA) 
Division I programs for men and women that are characterized by excellence. In 
addition, the Department strives to be recognized as a campus leader in terms of 
its ethics, non-discrimination, and unquestioned fiscal integrity.

Excellence in intercollegiate athletics programs is determined by academic 
achievement and the development of character, maturity and a sense of fair play 
in athletic programs. Excellence, moreover, engenders support for the University 
among its many constituent groups including students, faculty, alumni, and friends 
at the local, state and national levels.

In striving to become a leader among our peers, the Department subscribes fully 
to the philosophy and regulations set forth by the National Collegiate Athletic 
Association and operates within the fiscal regulations and non-discriminatory 
procedures established by the Florida State University Board of Trustees and the 
Florida Legislature. 

The explicit philosophy of the Department that our student-athletes will be strongly 
encouraged and supported in their endeavors to progress toward a degree while 
simultaneously participating in an intercollegiate athletic program whose 
environment is consistent with the highest standards of academic scholarship, 
sportsmanship, ethics, and institutional loyalty.

Finally, the decisions and priorities of the Department should always focus on our 
student-athletes first, as individuals; second, as students; and third, as athletes.
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Department Highlights and Significant Accomplishments 
The Department achieved many great successes and triumphs during the 2016-2017 fiscal year. Highlighting the year were four 
Conference Championships.

Competitive Excellence 
The Learfield Sports Directors’ Cup measures the overall athletic success of institutions of higher education that maintain a broad-
based athletic program, achieving success in both men’s and women’s sports. This is just one of many barometers used to determine 
the overall success of an athletic program. The computation of the standings is complex and does factor the top 10 men’s and top 
10 women’s sports. The Department has achieved high national and conference rankings in the final standings since 2009, as 
depicted in the following chart:

BASEBALL • ACC CHAMPIONS 
Head Coach Mike Martin

SOFTBALL • ACC CHAMPIONS 
Head Coach Lonni Alameda

2017 2016 2015 2014 2013 2012 2011 2010

Final Standing in Director’s Cup 13  24 11  12 11 5 9 5

Final Standing Amongst ACC Institutions 2  6  4 4 2 1 4 2

An astounding 53 student-athletes achieved All-American honors, 
which is a true testament to the dedication and commitment of our student-athletes 
to achieve on the athletic fields of competition. We captured four Conference 
Championships during the 2016-2017 school year:

WOMEN’S SOCCER • ACC CHAMPIONS 
Head Coach Mark Krikorian

WOMEN’S BEACH VOLLEYBALL • CCSA CHAMPIONS 
Head Coach Brooke Niles
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The 2016-2017 year featured comprehensive excellence from all 20 athletic 
teams. With their success, Florida State University was the only FBS school 

to reach NCAA postseason in every sport offered. CBS Sports named Florida State 
“Best Program in College Sports.” The Football team won the Capital One Orange 
Bowl. The Baseball team reached the College World Series and finished 5th. The 
Women’s Basketball team reached the Elite 8 in the NCAA tournament. Indoor 
Volleyball reached the Sweet 16 in the NCAA tournament. Lastly, the Softball team 
reached the NCAA Super Regionals.

Academic Excellence
Supporting our student-athletes and their quests for “Comprehensive Excellence” in the classroom and through community service 
is at the core of our mission. The following data summarizes the 2016-2017 accomplishments of our student-athletes and the data 
below is the source of a significant amount of pride:  

2017 2016 2015 2014 2013

Academic All-Americans  2 2  7  3 3

Academic All-ACC Student-Athletes  57  63  74  69 85

Student-Athletes with a GPA of 4.0  13  19  25  33 38

Sports-teams with a GPA of 3.0 or higher  11  12  10  9 11

Community Service Hours by Student-Athletes 6,482 6,100  5,000  6,882  6,950 

FOOTBALL 
Capital One Orange Bowl Champions

WOMEN’S BASKETBALL 
Head Coach Sue Semrau

WOMEN’S INDOOR VOLLEYBALL 
Head Coach Chris Poole
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Overview of Financial Statements
The Department’s financial report contains a series of three basic financial statements: Statement of Net Position, Statement of 
Revenue, Expense and Changes in Net Position; and Statement of Cash Flows. 

The Statement of Net Position 
This statement of net position reflects the assets and liabilities of the Department, using the accrual basis of accounting, and 
presents the financial position of the Department as of June 30, 2017. The difference between total assets and total liabilities, net 
position, is one significant indicator of the Department’s current financial condition. The changes in net position that occur over 
time indicate enhancement or deterioration in the Department’s financial condition. The following data summarizes the Department’s 
assets, liabilities and net position at June 30:

 CONDENSED STATEMENT OF NET POSITION AT JUNE 30

  2017  2016  2015

ASSETS    

Cash & Investments $ 12,297,458  $ 25,936,238   $ 21,538,685 

Other Current Assets  8,768,643   6,089,190  15,824,229 

Capital Assets, net   25,988,357    12,785,252    2,975,222 

Restricted Cash and Cash Equivalents   770,172    -    - 

Total Assets   47,824,630    44,810,680    40,338,136 

LIABILITIES    

Deferred Revenue   11,876,868    14,330,227    12,624,552 

Other Current Liabilities   9,366,230    13,073,000    9,091,316 

Non-Current Liabilities   13,317,358    3,047,774    6,108,495 

Total Liabilities   34,560,456    30,451,001    27,824,363 

NET ASSETS    

Invested in Capital Assets, Net of Related Debt   10,478,907    6,046,264    1,076,388 

Restricted for Debt Requirements   5,049,797    5,464,097    5,458,601 

Restricted for Other Purposes   770,172    -      -   

Unrestricted   (3,034,702)   2,849,318    5,978,784 

Unrestricted $ 13,264,174  $ 14,359,679  $ 12,513,773 
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The Statement of Revenues, Expenses, and Changes in Net Position
The statement of revenues, expenses, and changes in net position depicts the Department’s revenue and expense activity. Revenues 
and expenses are recognized when earned or incurred, regardless of when cash is received or paid. The following summarizes the 
Department’s activity for the 2017, 2016, and 2015 fiscal years:

Operating Revenues
GASB Statement No. 35 categorizes revenues as either operating or nonoperating, based upon a prescribed set of criteria. This 
category represents the revenues used to fund the Department’s operating budget on an annual basis. The following summarizes 
the Department’s operating revenues by type for 2017, 2016 and 2015 fiscal years:

CONDENSED STATEMENT OF REVENUES, EXPENSES, AND CHANGES  
IN NET POSITION FOR THE FISCAL YEARS 2017, 2016, AND 2015

  2017  2016  2015

Operating Revenues $ 78,594,786   $ 67,104,185   $ 74,032,457 

Less: Operating Expenses   102,842,131    92,530,408    71,721,956 

Operating Income (Loss)   (24,247,345)   (25,426,223)   2,310,501 

Nonoperating Revenues (Expense), Net   23,151,840    27,272,129    1,046,335 

Increase in Net Assets   (1,095,505)   1,845,906    3,356,836 

Net Assets, Beginning of Year   14,359,679    12,513,773    9,156,937 

Net Assets, End of Year $  13,264,174   $ 14,359,679   $ 12,513,773 

OPERATING REVENUES BY TYPE    

  2017  2016  2015

Ticket Revenue $  26,810,907  $  20,962,910   $ 26,417,595 

Atlantic Coast Conference Distribution   25,258,683    23,922,481    25,782,979 

Student Athletic Fees   8,446,443    8,364,645    8,287,769 

Sponsorships & Advertising   10,656,572    11,443,071    8,812,041 

Game Guarantee Contracts   3,625,600    587,600    3,604,210 

Other Operating Revenues   3,796,581    1,823,478    1,127,863 

Total Operating Revenues $  78,594,786   $ 67,104,185  $  74,032,457 
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Operating Expenses
Expenses are categorized as either operating or nonoperating. As defined by GASB Statement No. 35, the vast majority of expenses 
for the Department are classified as operating. These are the expenses that are incurred during annual operations of the Department. 
Specifically excluded are expenses paid directly by the Seminole Boosters (Boosters). The following table summarizes the operating 
expenses for the 2017, 2016 and 2015 fiscal years:

OPERATING EXPENSES BY TYPE    

  2017  2016  2015
Compensation and Employee Benefits $  38,537,895   $ 37,728,922   $ 20,893,985 
Student-Athlete Scholarships   11,332,262    10,273,990    8,797,615 
Travel   13,406,024    10,846,246    10,564,153 
Contractual Services   7,858,472    6,794,737    5,695,375 
Player Supplies   4,181,553    3,684,391    4,226,808 
Ticket Sales Expense   5,014,138    2,424,696    3,940,224 
Game Guarantee Expense   1,777,808    2,464,629    167,507 
Other Operating Expenses   20,733,979    18,312,797    17,436,289 
Total Operating Revenues $  102,842,131   $ 92,530,408   $ 71,721,956 

Nonoperating Revenues and Expenses
Certain revenue sources that the Department relies upon to provide funding for operations are defined by GASB as nonoperating. 
Nonoperating expenses include contributions made to the University and transfers to other departments within the University. 
The following table summarizes the Department’s nonoperating revenues and expenses for the 2017, 2016 and 2015 fiscal years: 

NON-OPERATING REVENUES AND EXPENSES    

  2017  2016  2015

Nonoperating Revenues    

Seminole Boosters, Inc. Contributions    
Operating Transfer $  2,196,182   $ 3,054,327   $ 3,861,382 
Fund 635 Transfer   18,855,418    15,167,000    1,213,917 
Fund 636 Transfer   2,421,446    1,533,757    - 
University Transfer   1,000,000    1,000,000    90,000 
Capital Projects Transfer   -    1,455,045    - 
Scoreboard Transfer   -    5,393,249    - 
Interest Transfer   -    146,411    - 

FSU Foundation, Inc. Contributions   -    228,094    1,716,397 
Interest Income   134,420    188,644    136,369 
University Transfers   234,299    407,205    243,000 

Nonoperating Expenses 
University Transfers   (1,000,000)   (1,000,000)   (333,000)
Other University Department Transfers   (689,925)   (301,603)   (881,730)
Seminole Boosters, Inc. Transfers   -    -    (5,000,000)

Total Non Operating Revenues, net $  23,151,840   $ 27,272,129   $ 1,046,335 
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Operating Expenses by Type

Operating Revenues by Type

2017 2016 2015
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The Statement of Cash Flows
The Statement of Cash Flows provides additional information about the Department’s financial results by reporting 
the major sources and uses of cash. This statement assists in evaluating the Department’s ability to generate net 
cash flows, and its ability to meet its obligations when they come due. 

Athletic-Related Direct Support Organizations and Additional Financial Information 
Other entities and funds have been established to promote the development and funding of the Department. 
Those entities and funds are described below:

•  Seminole Boosters, Inc. (Boosters) – The primary purpose of the Boosters is to stimulate and promote the 
education, health, and physical welfare of University students by providing financial support from the 
private sector for the Department. Funds raised by the Boosters are utilized for student-athletic scholarships, 
Department compensation in excess of state limits, recruiting expenses and authorized travel and entertainment 
in accordance with the rules and regulations of the National Collegiate Athletic Association. The Boosters 
expend significant resources for, and on behalf of, the Department.

•  FSU Financial Assistance, Inc. (FSUFA) – The primary purpose of FSUFA is to secure, issue and service bond 
financing for athletic-related facilities at Florida State University.

2016-2017 Financial Summary
The 2016-2017 fiscal year concluded with the Department continuing to maintain a cash and investment position 
to meet its bond requirements.  The results of the Department, in all respects, are to be a source of pride and a 
sense of accomplishment in the ever-changing landscape of Division I athletics.  Our finish in the Director’s Cup 
standings of 13th represents the collective strength of the Department, and the efficient and effective use of 
resources in order to achieve, both on the field and in the classroom.

In fiscal year 2016, the introduction of Fund 635 was a pivotal and instrumental event in terms of the financial 
reporting process for the Department.  Whereas certain expenses were previously paid by other entities, all of 
those expenses previously paid outside of the State’s accounting system are now captured within.  Thus, certain 
categories show major increases on a year-to-year comparison basis.  However, it is important to note that these 
variations are the direct result of new fund implementation. 

The Department, recognizing the reliance it has on the Boosters financially, is committed to developing an 
enhanced relationship with the Boosters in order to promote the Department’s goals and initiatives in order to 
facilitate operational efficiency and effectiveness. The concept of OneFSU will only seek to enhance the University 
and the Department. Furthermore, it will ensure that the Department and related-entities continually strive to 
work together in the pursuit of “Comprehensive Excellence”.

Requests for Information
Questions concerning information provided in the MD&A or elsewhere in the June 30, 2017 financial statements 
and supporting notes thereto should be addressed to the following address:

Florida State University 
Department of Athletics 
Attn: Business Office 
P.O. Box 2195 
Tallahassee, Florida 32316
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Statements of Net Position June 30, 2017 and 2016

ASSETS  2017  2016
Current Assets

Cash and cash equivalents  $  6,561,964  $  11,987,514
Investments   5,735,494   13,948,724
Accounts receivable, net   7,816,136   5,877,692
Due from other University funds   3,624   25,536
Prepaid expenses   948,883   185,962
Restricted cash and cash equivalents   770,172   -

Total Current Assets   21,836,273   32,025,428

Capital assets, not being depreciated   15,940,524   7,493,642
Capital assets, being depreciated, net   10,047,833   5,291,610
Total Assets  $  47,824,630  $  44,810,680

LIABILITIES
Current Liabilities

Accounts payable  $  2,341,258  $  2,764,889
Accrued expenses   1,325,420   1,302,705
Compensated absences, current portion   1,763,208   1,642,113
Due to other University funds   3,936,344   7,363,293
Unearned revenue   11,876,868   14,330,227

Total current liabilities   21,243,098   27,403,227

Noncurrent liabilities
Compensated absences, less current portion   2,696,098   2,511,979
Due to other University funds, less current portion   10,621,260   535,795
Total Liabilities  $  34,560,456  $  30,451,001

NET POSITION
Unrestricted  $  (3,034,702)  $  2,849,318
Net investment in capital assets   10,478,907   6,046,264
Restricted for

Debt requirements   5,049,797   5,464,097
Other sources   770,172   -

Total Net Position  $  13,264,174  $  14,359,679

See accompanying notes.
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 Statements of Revenues, Expenses and Changes in Net Position  
for The Years Ended June 30, 2017 and 2016

OPERATING REVENUES  2017  2016  
Ticket revenue  $  26,810,907  $  20,962,910
Conference distribution   25,258,683   23,922,481
Student athletic fees   8,446,443   8,364,645
Sponsorships and advertising   10,656,572   11,443,071
Game guarantee revenue   3,625,600   587,600
Conference reimbursements   562,451   556,947
NCAA reimbursements   1,126,429   325,983
Other   2,107,701   940,548  

Total Operating Revenues   78,594,786   67,104,185  

OPERATING EXPENSES
Salaries and benefits   38,537,895   37,728,922
Other personnel services   2,637,569   2,534,766
Computing services   1,414,857   1,186,521
Contractual services   7,858,472   6,794,737
Building and grounds   2,193,172   1,699,641
Furniture and equipment   502,916   591,618
Game guarantee expense   1,777,808   2,464,629
Office supplies and postage   670,835   614,647
Other expenses   4,574,824   3,977,779
Player supplies   4,181,553   3,684,391
Printing   449,594   414,945
Travel   13,406,024   10,846,246
Telephone   604,829   622,060
Utilities   1,406,145   1,346,211
Scholarships   11,332,262   10,273,990
University overhead assessment   2,660,388   2,287,981
Facilities rent paid to FSU Financial Assistance, Inc.   1,850,000   1,850,000
Insurance   773,525   494,851
Marching Chiefs   263,160   248,920
Ticket sales expense   5,014,138   2,424,696
Depreciation   732,165   442,857  

Total Operating Expenses   102,842,131   92,530,408  
Operating Loss   (24,247,345)   (25,426,223)

Nonoperating Revenues (expenses)
Contributions from Seminole Boosters, Inc.   24,473,046   27,749,789
Contributions from The FSU Foundation, Inc.   -   228,094
Investment earnings   134,420   188,644
Transfers to University   (1,000,000)   (1,000,000)
Transfers from other departments within University   234,299   407,205
Transfers to other departments within University   (689,925)   (301,603)

Total Nonoperating Revenues (Expenses)   23,151,840   27,272,129  
Increase (Decrease) in Net Position   (1,095,505)   1,845,906
Net Position, Beginning of Year   14,359,679   12,513,773  
Net Position, End of Year  $  13,264,174  $  14,359,679  

See accompanying notes.
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Statement of Cash Flows for The Years Ended June 30, 2017 and 2016
CASH FLOWS FROM OPERATING ACTIVITIES  2017   2016 

Receipts from ticket sales  $  24,357,548  $  22,668,585
Receipts from conference distributions   25,700,128   23,759,968
Receipts from student athletic fees   8,446,443   8,364,645
Receipts from sponsorships   9,946,953   11,443,071
Receipts from game guarantees   3,625,600   587,600
Receipts from conference and NCAA reimbursements   1,702,947   882,930
Other receipts   1,356,059   761,970
Payments to suppliers and others   (50,733,306)   (42,304,813)
Payments to employees   (40,870,250)   (38,499,307)
Payments for scholarships   (11,550,708)   (10,273,990)

NET CASH USED IN OPERATING ACTIVITIES   (28,018,586)   (22,609,341)

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfers to University and other departments within University   (1,689,925)   (1,301,603)
Transfers from University and other departments within University   234,299   407,205
Transfer from FSU Foundation   -   1,944,491
Seminole Booster transfers, net   23,562,263   36,011,723

Net cash provided by noncapital financing activities   22,106,637   37,061,816

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Purchase of capital assets   (13,935,270)   (9,440,375)
Proceeds from borrowings from other University funds   10,085,465   3,535,795
Payments on borrowings from other University funds   (3,482,435)   (4,517,565) 

NET CASH USED IN CAPITAL AND RELATED FINANCING ACTIVITIES   (7,332,240)   (10,422,145)

CASH FLOWS FROM INVESTING ACTIVITIES
Net sales of investments   8,454,391   152,233
Investment earnings   134,420     188,644 

Net cash provided by investing activities   8,588,811    340,877 

(Decrease) increase in cash, cash equivalents, and restricted cash   (4,655,378)   4,371,207
Cash, cash equivalents, and restricted cash, beginning of year   11,987,514    7,616,307 
Cash, cash equivalents, and restricted cash, end of year  $  7,332,136   $  11,987,514 

RECONCILIATION OF OPERATING LOSS TO NET CASH USED  
IN OPERATING ACTIVITIES:

Operating loss  $  (24,247,345)  $  (25,426,223)
Adjustments to reconcile operating loss to net

cash used in operating activities:
Depreciation expense   732,165   442,857
Increase in accounts receivable   (1,027,661)   (162,513)
Decrease (increase) in due from other University funds   21,912   (25,536)
Increase in prepaid expenses   (762,921)   (129,021)
Decrease in accounts payable   (423,631)   (188,199)
Increase in accrued expenses   22,715   585,272
Increase in compensated absences liability   305,214   1,179,109
Increase (decrease) in due to other University funds   55,486   (440,784)
Loss on disposal of fixed assets   -   28,600
Unrealized gain on investments   (241,161)   (178,578)
(Decrease) increase in unearned revenue   (2,453,359)   1,705,675 
Total adjustments   (3,771,241)   2,816,882 

NET CASH USED IN OPERATING ACTIVITIES  $  (28,018,586)  $  (22,609,341)

SUPPLEMENTARY SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES:
The Department received non-cash donations of player supplies and vehicle usage totaling $2,749,965 and $2,976,143 for the years ending June 30, 
2017 and 2016, respectively.

The Department completed construction in process with related payables of $1,641,931 and $2,096,227 for the year ending June 30, 2017 and 2016, 
respectively. Capitalized interest associated with construction in process was $434,637.

See accompanying notes.
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1. Summary of Significant Accounting Policies:
The following is a summary of the more significant accounting policies of Florida State University Department of Intercollegiate 
Athletics (the Department), which affect significant elements of the accompanying financial statements.

Reporting entity – The Department is an auxiliary enterprise of Florida State University (the University) located in Tallahassee, 
Florida and conducts various intercollegiate athletic programs for and on behalf of the University. The University is part of the 
State University System of Florida and is governed by the University’s Board of Trustees subject to the general supervision of the 
Florida Board of Education. The President of the University is responsible for its management under the general direction and 
control of the Board of Trustees, and has ultimate responsibility for administering the policies.

The Department is an agency of the State of Florida and acts for and on behalf of the Florida State University Board of Trustees, a 
public body corporation of the State of Florida with all the powers to contract business pursuant to Section 1001.72 Florida Statutes. 

The financial statements of the Department include those economic resources of the University that are used in the operations of 
the intercollegiate athletic programs. These statements do not purport to present the financial position or results of operations of 
the University as a whole.

The Department receives significant support from and engages in transactions with certain direct support organizations of the 
University. These financial statements only recognize the balances or transactions to the extent they occur within the University’s 
auxiliary accounts. See Note 12 for details related to these transactions.

As of fiscal year 2015-16, amounts for supplementary salaries, individual teams’ restricted accounts, and other expenses categorized 
as On Behalf of (the Athletics Department) and previously included in the Athletics Development Fund and the Seminole Boosters 
Inc. auxiliary accounts, are now included in the FSU Athletics Department Funds reported herein.

Measurement focus, basis of accounting, and financial statement presentation – The financial statements of the Department 
have been prepared using the economic resources measurement focus and the accrual basis of accounting. Under this method, 
revenues are recorded when earned and expenses are recognized when they are incurred.

The statement of net position is presented in a classified format to distinguish between current and noncurrent assets and liabilities. 

The Department distinguishes operating revenues and expenses from nonoperating items. Operating revenues and expenses for 
the Department are those that result from the operation of the University’s intercollegiate athletic programs. It also includes all 
revenue and expenses not related to capital and related financing, noncapital financing, or investing activities.

Cash and cash equivalents – For purposes of reporting cash flows, cash and cash equivalents include cash on hand and cash in 
demand accounts. University cash deposits are held in banks qualified as public depositories under Florida law. All such deposits 
are insured by federal depository insurance up to specified limits, or collateralized with securities held in Florida’s multiple financial 
institution collateral pool in accordance with Florida statutes. Restricted cash and cash equivalents have restrictions placed on the 
use of the assets by outside funding sources. Restricted cash and cash equivalents have been invested with the FSU Foundation.

Accounts receivable – Accounts receivable are stated at their net realizable value. Based on management’s assessment of the credit 
history with organizations and individuals having outstanding balances and current relationships with them, it has concluded 
that realization of losses on balances outstanding at year-end will be immaterial.

Capital assets – Capital assets purchased with an original cost of $5,000 or more are recorded at cost and depreciated utilizing 
the straight-line method over the estimated useful lives of assets (generally ranging from 5 to 20 years). Costs to maintain or repair 
these assets are expensed as incurred.

The Department capitalizes interest costs as a component of construction in progress, based on the interest cost of borrowing 
specifically for a currently active project.

Title of all capital assets of the Department belongs to the University. The financial information relating to capital assets represents 
assets that the Department occupies and uses. Transfer of capital assets to/from the University represents changes in control of 
individual assets within divisions of the University from one period to another.

Income taxes – The Department is an auxiliary enterprise of the University, which is a part of the State University System of Florida. 
Accordingly, substantially all income generated by the Department is exempt from federal and state income taxes. In addition, all 
tax returns are filed at the University level, therefore, no tax liability is reported at the Department level.
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Athletic fees – The University charges an athletic fee to students for each semester enrolled and for each enrolled credit hour. 
Athletic fees for semesters which cross fiscal years are recognized during the year in which the semester is predominantly conducted. 
The Department has elected to use student athletic fees to support women’s athletic programs. 

Sales tax on athletic event tickets – In accordance with Chapter 1006, section 71 of the Florida Statutes, the Department retains 
an amount equal to the sales taxes collected from ticket sales to athletic events for use in the support of women’s athletic programs.

Unearned revenue – Unearned revenue consists of advance sales of athletic event tickets. Ticket revenue is recognized in the period 
the athletic event occurs.

Use of estimates – The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported amounts of assets, 
liabilities, and changes therein and disclosures of contingent assets and liabilities. Actual results could differ from those estimates.

Net position – Net position is classified and displayed in three components: 

(i) Net investment in capital assets – consists of capital assets, net of accumulated depreciation, reduced by the outstanding 
balances of any debt that is attributable to those assets.

(ii) Restricted – consists of net position that has constraints placed upon their use either by external donors or creditors or through 
laws, regulations or constraints imposed by law through constitutional provisions or enabling legislation, reduced by any liabilities 
to be paid from these assets.

(iii) Unrestricted – consists of net position that does not meet the definition of “restricted” or “net investment in capital assets.” 

When both restricted and unrestricted net position is available for use, it is the Department’s policy to use the restricted resources 
first, then unrestricted resources as they are needed.

Reclassifications – Certain accounts in the prior year information have been reclassified for comparative purposes to conform 
with the presentation in the current-year financial statements.

Subsequent events – The Department has evaluated events and transactions for potential recognition or disclosure in the financial 
statements through February 22, 2018, the date which the financial statements were available to be issued. During the period from 
September 30, 2017 to February 22, 2018, the Department did not have any material recognizable subsequent events other than 
as described in Note 19.

Fair Value Measurement – The Department categorizes its fair value measurements within the fair value hierarchy established by 
generally accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. 
Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant other observable inputs; Level 
3 inputs are significant unobservable inputs.

2. Investments
The Department reported investments at fair value totaling $5,735,494 and $13,948,724 for the years ended June 30, 2017 and 
2016, respectively, in the State Treasury Special Purpose Investment Account (SPIA) investment pool, representing ownership of 
a share of the pool, not the underlying securities. Pooled investments with the State Treasury are not registered with the Securities 
and Exchange Commission. Oversight of the pooled investments with the State Treasury is provided by the Treasury Investment 
Committee per Section 17.575, Florida Statutes. The authorized investment types are set forth in Section 17.57, Florida Statutes. 
The SPIA carried a credit rating of A+f by Standard & Poor’s, had an effective duration of 2.8 years and fair value factor of .9923 at 
June 30, 2017. Participants contribute to the Treasury Pool on a dollar basis. These funds are commingled and a fair value of the 
pool is determined from the individual values of the securities. The fair value of the securities is summed and a total pool fair value 
is determined. A fair value factor is calculated by dividing the pool’s total fair value by the pool participant’s total cash balances. 
The fair value factor is the ratio used to determine the fair value of an individual participant’s pool balance. The Department relies 
on policies developed by the State Treasury for managing interest rate risk or credit risk for this investment pool. Disclosures for 
the State Treasury investment pool are included in the notes to financial statements of the State’s Comprehensive Annual Financial 
Report. All of the Department’s recurring fair value measurements as of June 30, 2017 are investments with the State Treasury 
Special Purpose Investment Account (SPIA) investment pool which are valued based on the Department’s share of the pool (Level 
3 inputs).
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3. Accounts Receivable
Accounts receivable consists of the following amounts at June 30:

  2017   2016
Atlantic Coast Conference  $  862,490  $  1,303,935
Due from University   775,000   –
Advertisers and others   823,619   906,750
Coca-Cola   792,750   –
Seminole Boosters, Inc. – 2016-17 fund 630 transfer   2,980,671   –
Seminole Boosters, Inc. – fund 636 transfer   828,917   418,917
Seminole Boosters, Inc. – 2015-16 fund 630 transfer   –   3,054,327
Seminole Boosters, Inc. – fund 635 transfer   161,971   179,121
Seminole Boosters, Inc. – spring game   127,100   –
Seminole Boosters, Inc. – baseball study   79,101   –
Seminole Boosters, Inc. – game guarantee   250,000   –
Seminole Boosters, Inc. – concert sales   135,388   –
NCAA   34,125   48,192

Total   7,851,132   5,911,242
Less: Allowance for doubtful accounts   34,996   33,550
Accounts receivable, net  $  7,816,136  $  5,877,692 

Accounts receivable from Seminole Boosters, Inc. at June 30, 2017 and 2016, represent the commitment by Seminole Boosters, 
Inc. to provide support to the Department’s operations for the years then ended. The receivable at year end from Seminole Boosters, 
Inc. includes current year contributions, and amounts owed to the Department for expenditures to be reimbursed by Seminole 
Boosters, Inc.

4. Due From and Due To Other Funds
The following is a schedule of amounts due from and due to other State and University funds at June 30:

  2017    2016 
  Due From    Due To    Due From    Due To 
University Auxiliary Fund  $  3,624  $ 14,557,604  $  25,536  $  7,899,088

The Department has funds due to the University Auxiliary Fund for the years ended June 30, 2017 and 2016 totaling $14,557,604 
and $7,899,088, respectively. A portion of the due to Auxiliary Fund ($13,621,260 for 2017 and $7,018,230 for 2016) represents 
amounts borrowed and still due under multiple agreements. The interest rate stated in the agreements is 4%. The funds are being 
used to facilitate improvement projects throughout various athletic facilities. The remaining due from and due to amounts are 
primarily the result of timing differences between recordings of transactions among the various funds. See notes payable information 
at Note 18.

5. State Retirement Plans
(a) Florida retirement system – The Department employees participate in the Florida Retirement System (FRS). The FRS is primarily 
a State-administered, cost-sharing, multiple-employer, defined benefit retirement plan (the Plan). FRS provisions are established 
by Chapters 121 and 122, Florida Statutes; Chapter 112, Part IV, Florida Statutes; Chapter 238, Florida Statutes; and Florida 
Retirement System Rules, Chapter 60S, Florida Administrative Code, wherein Plan eligibility, contributions, and benefits are defined 
and described in detail. Essentially, all regular employees of participating employers are eligible to enroll as members of the FRS. 
Benefits in the Plan vest at six years of service (eight if enrolled on or after July 1, 2011). All members are eligible for normal 
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retirement benefits at age 62 or at any age after 30 years of service, which may include up to four years of credit for military service. 
The Plan also includes an early retirement provision, but imposes a penalty for each year a member retires before his or her normal 
retirement date. The Plan provides retirement, disability, and death benefits, and annual cost-of-living adjustments. A Deferred 
Retirement Option Program (DROP), subject to provisions of Section 121.091, Florida Statutes, permits employees eligible for 
normal retirement under the Plan to defer receipt of monthly benefit payments while continuing employment with an FRS employer. 
An employee may participate in the DROP for a period not to exceed 60 months after electing to participate. During the period 
of DROP participation, deferred monthly benefits are held in the FRS Trust Fund and accrue interest. The State of Florida establishes 
contribution rates for participating employers. The Department’s employer contribution rates for plan members during the fiscal 
years ended June 30, 2017, 2016 and 2015, are shown below:

  Years Ended June 30, 
  2017     2016    2015 

Regular  7.52%  7.26%  7.37% 
Senior Management  21.77%  21.43%  21.14%
Deferred Retirement Option Program  12.99%  12.88%  12.28%

The Department’s liability for participation is limited to the payment of the required contribution at the rates and frequencies 
established by law on future payrolls of the Department. For the years ended June 30, 2017, 2016 and 2015, total contributions 
were approximately $256,000, $229,000 and $274,000 respectively.

(b) Optional retirement program – Section 121.35, Florida Statutes, provides for an Optional Retirement Program (the Program) 
for eligible university instructors and administrators. The Program is designed to aid State universities in recruiting employees by 
offering more portability to employees not expected to remain in the FRS for six or more years. The Program is a defined contribution 
plan, which provides full and immediate vesting of all contributions submitted to the participating companies on behalf of the 
participant. Employees in eligible positions can make an irrevocable election to participate in the Program, rather than the FRS, 
and purchase retirement and death benefits through contracts provided by certain insurance carriers.

For the years ended June 30, 2017, 2016, and 2015, the Department contributed, 8.0%, 7.8%, and 7.7% of the participant’s salary. 
A small amount remains in the Optional Retirement Program Trust Fund for administrative costs. The remaining contribution is 
invested in the company or companies selected by the participant to create a fund for the purchase of annuities at retirement. The 
participant may contribute, by salary deduction, an amount not to exceed the percentage contributed by the University to the 
participant’s annuity account. Required contributions to the Program during the years ended June 30, 2017, 2016 and 2015, were 
approximately $1,002,000, $924,000 and $854,000 respectively.

(c) Public employee optional retirement program – Section 121.4501, Florida Statutes, provides for a Public Employee Optional 
Retirement Program (PEORP). The PEORP is a defined contribution plan alternative available to all FRS members in lieu of the 
FRS defined benefit plan. University employees already participating in the State University System Optional Retirement Program 
or the DROP are not eligible to participate in this program. Employer contributions are defined by law, but the ultimate benefit 
depends in part on the performance of investment funds. The PEORP is funded by employer contributions that are based on salary 
and membership class (Regular, Special Risk, etc.). Contributions are directed to individual member accounts, and the individual 
members allocate contributions and account balances among various approved investment choices. Contributions to the PEORP 
during the years ended June 30, 2017, 2016 and 2015, were approximately $87,000, $74,000, and $67,000 respectively.

6. Post Employment Benefits
Pursuant to Section 112.363, Florida Statutes, the Florida Legislature established the Retiree Health Insurance Subsidy (HIS) to 
assist retirees of all State-administered retirement systems in paying health insurance costs. During each of the 2016-2017 and 
2015-2016 fiscal years, the HIS program was funded by required contributions consisting of 1.66% assessed against the payroll for 
all active employees covered in State-administered retirement systems. This assessment is included in the Florida Retirement System 
contribution rates presented in the State Retirement Plans footnote above. Eligible retirees, spouses, or financial dependents under 
any State-administered retirement system must provide proof of health insurance coverage, which can include Medicare.
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7. Risk Management Programs
Pursuant to Section 1001.72(3), Florida Statutes, the Department participates in State self-insurance programs providing insurance 
coverage for property and casualty, workers’ compensation, general liability, and fleet automotive liability. During the 2016-2017 
fiscal year, after the annual aggregate retention, losses in excess of $2 million per occurrence were commercially insured up to $50 
million for wind, $50 million for flood, and $200 million for perils other than wind and flood; and losses exceeding those amounts 
were retained by the State. Payments on tort claims are limited to $200,000 per person and $300,000 per occurrence as set by 
Section 768.28(5), Florida Statutes. Calculation of premiums considers the cash needs of the program and the amount of risk 
exposure for each participant. The University Center has been reclassified to an Education and General (E & G) status for re-insurance 
and becomes part of the state’s pool of covered buildings; this includes the stadium and the surrounding classrooms and offices. 
The collective value of the University Center is $188,974,630 for the buildings and $56,000,000 for contents. The collective value 
of all other FSU Athletics facilities is $36,572,240 for the buildings and $3,273,300 for the contents. These other facilities include 
the Howser baseball complex, Morcom pool, golf facilities, indoor tennis, and others. Settlements have not exceeded insurance 
coverage during the past three years. Pursuant to Section 110.123, Florida Statutes, University employees may obtain health care 
services through participation in the State’s group health insurance plan or through membership in a health maintenance organization 
plan under contract with the State. The State’s risk financing activities associated with State group health insurance, such as risk of 
loss related to medical and prescription drug claims, are administered through the State Employees Group Health Insurance Trust 
Fund. It is the practice of the State not to purchase commercial coverage for the risk of loss covered by this Fund. Additional 
information on the State’s group health insurance plan, including the actuarial report, is available from the Department of 
Management Services, Division of State Group Insurance.

8. Compensated Absences
Employees earn the right to be compensated during absences for vacation and illness pursuant to Board of Governors regulations, 
University regulations, and bargaining agreements. Leave earned is accrued to the credit of the employee and records are kept on 
each employee’s unused leave balance. For the years ended June 30, 2017 and 2016, the compensated absences liability was 
$4,459,306 and $4,154,092, respectively.

Changes in compensated absences for the year ended June 30, 2017, were as follows:

  Beginning         Ending   Current
  Balance    Additions    Reductions   Balance   Portion 
 $   4,154,092  $   2,709,154  $   2,403,940  $   4,459,306  $   1,763,208

Changes in compensated absences for the year ended June 30, 2016, were as follows:

  Beginning         Ending   Current
  Balance    Additions    Reductions   Balance   Portion 
 $   3,510,778  $   2,346,486  $   1,703,172  $   4,154,092  $   1,642,113

9. Concentrations of Credit Risk
(a) Cash and cash equivalents – Cash held in the agency account of the University is insured by the Federal Depository Insurance 
Corporation up to FDIC limits. Any cash held in the agency fund in excess of FDIC limits is secured by collateral which is pledged 
to the State of Florida Public Deposits Trust Fund.

(b) Accounts receivable – The Department has no policy requiring collateral or other security to support its accounts receivable.
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10. Capital Assets
Capital asset activity for the year ended June 30, 2017, was as follows:

  Beginning         Ending
  Balance     Additions     Decreases    Balance   

Furniture and equipment  $ 4,286,278 $ 380,008  $  (58,672)  $  4,607,614
Buildings and Improvements   4,072,774   5,061,961   –   9,134,735
Construction in process   7,493,642   14,264,738   (5,817,856)   15,940,524
Less: Accumulated depreciation  (3,067,442)   (732,165)   105,091   (3,694,516)
Total capital assets  $  12,785,252  $  18,974,542  $  (5,771,437)  $  25,988,357  

Capital asset activity for the year ended June 30, 2016, was as follows:

Beginning         Ending
  Balance     Additions    Decreases   Balance   

Furniture and equipment  $ 3,746,150 $ 653,912 $ (113,784) $ 4,286,278
Buildings and Improvements   –  4,072,774  –  4,072,774
Construction in process   1,898,834  7,208,578  (1,613,770)  7,493,642
Less: Accumulated depreciation  (2,669,762)   (498,002)   100,322    (3,067,442) 
Total capital assets  $  2,975,222  $  11,437,262  $  (1,627,232)  $  12,785,252  

Beginning in the year ended June 30, 2015, buildings and improvements purchased with associated debt to the University were 
being recorded and capitalized on the Department’s financial statements. Interest expense capitalized for the year ended June 30, 
2017, totals $434,637.

11. Ticket Revenue
The following is a summary of ticket sales for the year ended June 30:

 Sports    2017    2016  

Football  $  21,905,518  $  17,363,955
Football Bowl Games   1,740,856   876,969
Men’s basketball   1,661,858   1,744,774
Baseball   671,287   668,569
Baseball – postseason   375,603   160,677
Women’s basketball   85,216   79,906
Other   370,569    68,060  
Ticket revenue   26,810,907   20,962,910
Less: Surcharge on admissions   (1,745,585)   (1,410,476)
Ticket revenue, net $ 25,065,322  $  19,552,434  

Pursuant to Florida Statute Section 1006.71, an amount equal to the sales taxes collected from admission to athletic events sponsored 
by a state university shall be retained and utilized by each university to support women’s athletics. The Department retained 7.5% 
sales tax on ticket revenues for athletic events totaling $1,745,585 and $1,410,476 for the years ended June 30, 2017 and 2016, 
respectively.
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12. Related Party Transactions
Certain purchasing, accounting and other administrative services were provided to the Department by the University and are 
included in other expenses in the accompanying financial statements. These expenses totaled $2,660,388 and $2,287,981 for the 
years ended June 30, 2017 and 2016, respectively. The Department received various transfers from other departments for various 
capital improvement projects. These transfers totaled $234,299 and $407,205 for the years ended June 30, 2017 and 2016, respectively. 
Also, the Department transferred funds for various items, including improvements, to other departments within the University. 
These transfers totaled $689,925 and $301,603 for the years ended June 30, 2017 and 2016, respectively.

In addition to the transactions with the University, the Department also has significant transactions with certain direct support 
organizations of the University. These transactions are included in the statements of net position and statements of revenues, 
expenses and changes in net position only to the extent amounts are transferred into the bank accounts of the Department. A 
combining statement of revenues and expenses for the Department of Athletics, which includes the Athletics-related activity of 
Seminole Boosters, Inc., FSU Financial Assistance, Inc. and FSU Foundation Development Fund, can be found in the additional 
information provided on page 32.

Seminole Boosters, Inc. – Seminole Boosters, Inc. serves as an official legal conduit for the acceptance, investment, and distribution 
of private gifts in support of the activities and programs of the University. Seminole Boosters, Inc. expends significant resources 
for, or on behalf of, the Department. The contributions category on the statements of revenues and expenses and changes in net 
position includes contributions for operations of $2,196,182 and $3,054,327 from Seminole Boosters, Inc. during the years ended 
June 30, 2017 and 2016, respectively (see Note 16).

FSU Financial Assistance, Inc. – FSU Financial Assistance, Inc. is a University direct support organization established for the 
issuance and repayment of bonds for the construction of the University athletic facilities. There were no transfers during either 
year from FSU Financial Assistance, Inc. to the Department to be included in contributions on the statements of revenues, expenses 
and changes in net position. There were payments totaling $1,850,000 for both years ended June 30, 2017 and 2016, from the 
Athletics Department to FSU Financial Assistance, Inc. for the payment of rentals under a subsublease agreement. Other expenses 
for, or on behalf of the Department that are paid by the FSU Financial Assistance, Inc. do not flow through the accounts of the 
Department, and these activities are not included in the accounting records or financial statements of the Department.

13. Commitments Under Employment Contracts
The Department has entered into employment contracts with certain employees expiring in years 2018 through 2022 that provide 
for certain salary guarantees and commitments. The annual salary payments will be funded though the Department and other 
University direct support organizations. At June 30, 2017, the total commitment for all contracts for each of the next five years is 
as follows:

  Year Ending   Guaranteed
  June 30,   Amount 

 2018  $  18,907,145
 2019   16,128,763
 2020   10,995,819
 2021   6,482,583
 2022   5,647,500
  $  58,161,810

14. Nike Apparel Agreement
The University has contracted with Nike, Inc. (Nike) whereby Nike will annually supply certain athletic apparel to the Department 
for use by the Department’s athletic teams, coaches, and staff at no expense to the Department. The contract was amended on June 
27, 2013, and extended until July 31, 2023. Upon execution of the contract amendment, the Department received a onetime signing 
bonus of $3,000,000. Under the current contract amendment, Nike agrees to pay the University a cash payment totaling $14,500,000 
over the life of the contract. A portion of the proceeds during the contract term are to be paid for a suite at both the Civic Center 
and Doak Campbell Stadium. In exchange, the University grants Nike the right to advertise, publicly represent, and commercially 
market the fact that Nike is the exclusive supplier of athletic apparel of The Florida State University Seminoles. During 2017 and 

23 | Florida State University Department of Intercollegiate Athletics



2016, the Department received approximately $2,750,000 and $2,600,000, respectively, in athletic or other apparel, and this 
amount has been recorded as sponsorships and advertising revenue based on retail value at the time of the contribution. The 
Department received cash contributions from Nike totaling $1,400,000 and $1,400,000 during 2017 and 2016, respectively.

15. Leasehold, Net Position Restriction, and Revenue Pledge
In 2002, the University entered into an agreement with FSU Financial Assistance, Inc. for the purposes of (i) financing additions, 
including a facility to be known as the Moore Athletic Facility and improvements and additions to the baseball stadium and related 
improvements (the 2002 Additions), to the 1994 Project consisting of educational and athletic-related facilities located on the 
campus of the University, (ii) financing the construction of a basketball practice facility for the use of the University (the Practice 
Facility), (iii) refunding a portion of the outstanding 1994 Bonds, and (iv) paying costs of issuance of the 2002 Bonds and related 
costs. In this agreement, the University committed to enter into a sub-sublease agreement pursuant to which the University will 
sub-sublease the Practice Facility and the site thereof from FSU Financial Assistance, Inc.

During the term of the sub-sublease, which expires on October 1, 2032, the Department shall include in its budget to be submitted 
for approval by The Florida State University Board of Trustees the payment of rentals under the sub-sublease agreement. The 
payment of the rentals shall be derived solely from Department revenues. These payments shall not exceed $1,850,000 in each of 
the University’s fiscal years 2002 through 2032, and the Department shall pay such amounts to FSU Financial Assistance, Inc. as 
requested. During each year, 2017 and 2016, the Department paid rent of $1,850,000 under the terms of the agreement. The 
University shall further provide in each such budget for a general fund balance for the Department an amount at least equal to 
the aggregate principal amount, interest, and premium, if any, to come due on the bonds issued by FSU Financial Assistance, Inc. 
in connection with the 2002 Additions and the Practice Facility during the fiscal year for which such budget is prepared. The bonds 
are the liability of the FSU Financial Assistance, Inc. and are a funding source for the 2002 Additions and the Practice Facility. In 
fiscal year 2016, there were additional bonds issued for facilities improvements bringing the total to $145,620,000 as of June 30, 
2017. The annual principal and interest payments on the bonds vary by year until maturity (2046), and the principal and interest 
due on the bonds in fiscal years 2017 and 2016 of $9,954,873 and $8,758,454, respectively, are appropriately restricted in the 
Department’s net position.

During the term of the sub-sublease, in the event such funds are needed, the University will apply the gross revenues it derives 
from the sale of tickets for sporting events held at the stadium, less any portion of such gross revenues guaranteed to be paid by 
the University to visiting athletic teams competing in such sporting events (Net Ticket Revenues) up to a maximum amount of 
$5,000,000 per fiscal year, to the payment of rent under the sub-sublease. The University will not pledge, grant a security interest 
in, or otherwise encumber such funds during the term of the sub-sublease. Notwithstanding the foregoing, however, the University 
shall be obligated to make payments of rentals out of Net Ticket Revenues only after all other funds made available to FSU Financial 
Assistance, Inc. have been exhausted in the payment of debt service on the bonds. Accordingly, management does not expect any 
payments of rentals out of Net Ticket Revenues will be required.

16. Nonoperating Revenue (Expenses)
The following is a detail summary of nonoperating revenue (expense) for the year ended June 30:

 Sports    2017    2016 
Contribution – Seminole Boosters, Inc. transfer  $  2,196,182  $  3,054,327
Contribution – Seminole Boosters, Inc. fund 635 transfer   18,855,418   15,167,000
Contribution – Seminole Boosters, Inc. University transfer   1,000,000   1,000,000
Contribution – Seminole Boosters, Inc. fund 636 transfer   2,421,446   1,533,757
Contribution – Seminole Boosters, Inc. capital projects transfer   –   1,455,045
Contribution – Seminole Boosters, Inc. scoreboard transfer   –   5,393,249
Contribution – Seminole Boosters, Inc. interest transfer   –   146,411
Contribution – The FSU Foundation, Inc.   –   228,094
Transfer from University   234,299   407,205
Transfer to University   (1,000,000)   (1,000,000)
Investment earnings   134,420   188,644
Transfer to other departments within the University   (689,925)   (301,603)
Total nonoperating revenue (expense)  $  23,151,840   $  27,272,129   
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17. Litigation
The Department is a defendant in various lawsuits. The Department believes the lawsuits are without merit and intend to contest 
such claims. General Counsel is unable to estimate the amount of potential exposure, but any settlement or award will be covered 
at least in part by the State’s Risk Management Program. Therefore, no amount has been accrued in the financial statements.

18. Notes Payable
Notes payable at June 30, 2017 and 2016 consist of the following:

  2017   2016 

 $ – $  3,482,435
  13,621,260  3,535,795
  13,621,260  7,018,230
  3,000,000  3,482,435
 $ 10,621,260 $  3,535,795

Note payable to Florida State University, payable in annual installments of principle in the amount of $3,482,435, interest is 
payable in semi-annual installments at a rate of 4% on the outstanding balance, with a maturity date of February 2016 and is 
collateralized by departmental reserve funds, annual support paid by Seminole Boosters, annual revenue from media rights contracts, 
and distributions of various revenues from the Atlantic Coast Conference.

Note payable to Florida State University, payable in annual installments of principle in the amount of $3,000,000, interest is 
payable in semi-annual installments at a rate of 4% on the outstanding balance, maturity date of July 2022 and is collateralized 
by departmental reserve funds, annual support paid by Seminole Boosters, annual revenue from media rights contracts, and 
distributions of various revenues from the Atlantic Coast Conference.

The aggregate annual maturities at June 30, 2017 are as follows:

  Year Ended  
  June 30,   2017 
 2018 $  3,000,000
 2019  3,000,000
 2020  3,000,000
 2021  3,000,000
 2022  1,621,260
 Thereafter  –
  $  13,621,260

19. Subsequent Events
Subsequent to the close of fiscal year ending June 30, 2017, an employment contract was breached. The contractually required 
payments under Note 13 will change for future fiscal years by a reduction of $5,550,000 per year through fiscal year 2022. The 
contractually required payments will increase for the replacement employment contract signed for this individual’s position by 
$5,000,000 per year through fiscal year 2024.
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Schedule Of Revenues and Expenses - Budget To Actual
for The Year Ended June 30, 2017

REVENUES:   BUDGET     ACTUAL     VARIANCE   
Ticket Revenue  $  25,552,500  $  26,810,907  $  1,258,407
ACC Conference Distributions   27,570,000   25,258,683   (2,311,317)
Student Athletic Fees   8,925,000   8,446,443   (478,557)
Sponsorships   12,299,992   10,656,572   (1,643,420)
Game Guarantees   3,550,000   3,625,600   75,600
NCAA/ACC Reimbursements   750,000   1,688,880   938,880
Other Revenue   200,000    2,107,701     1,907,701  

Total Operating Revenues   78,847,492    78,594,786   252,706  

EXPENSES:
Compensation & Benefits   37,014,320   38,537,895   (1,523,575)
Other Personnel Services   2,468,470   2,637,569   (169,099)
Computing Services   790,705   1,414,857   (624,152)
Contractual Services   5,410,630   7,858,472   (2,447,842)
Building & Grounds   1,974,041   2,193,172   (219,131)
Furniture, Equipment, and other capital outlay   853,666   502,916   350,750
Game Guarantees   1,916,194   1,777,808   138,386
Office Supplies & Postage   429,709   670,835   (241,126)
Other Expense   7,369,689   4,574,824   2,794,865
Player Supplies   3,632,643   4,181,553   (548,910)
Printing   392,050   449,594   (57,544)
Travel   11,367,559   13,406,024   (2,038,465)
Telephone   517,336   604,829   (87,493)
Utilities   1,292,159   1,406,145   (113,986)
Scholarships   11,626,433   11,332,262   294,171
University Overhead Assessment   2,660,388   2,660,388   –
Debt Service Transfers   5,957,000   1,850,000   4,107,000
Insurance   286,558    773,525   (486,967)
Marching Chiefs   263,160    263,160   –       
Ticket Expense   3,712,900   5,014,138   (1,301,238)
Depreciation   35,000   732,165   (697,165)

Total Operating Expenses   99,970,610   102,842,131   (2,871,521)

Net Operating Revenue (Expenses)   (21,123,118)   (24,247,345)   3,124,227   

NON-OPERATING REVENUE AND (EXPENSES):
Seminole Booster transfer   21,092,172   23,473,046   2,380,874
Transfer to other departments within University   (1,000,000)   (1,689,925)   (689,925)
Transfer from University   –   234,299   234,299
Transfer from Seminole Boosters   1,000,000   1,000,000   –
Interest on investments   125,000    134,420   9,420  

Total Non-Operating Revenues and Expenses   21,217,172    23,151,840   1,934,668  
Excess Revenues (Expenses)  $  94,054  $  (1,095,505)  $  (1,189,559)

See report of independent auditors.
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Statement of Operating Expenses by Department
Year Ended June 30, 2017

OPERATING EXPENSES BY DEPARTMENT
Administration  $  5,282,631
Debt service   1,850,000
Institutional support   2,660,388
Marching Chiefs   263,160
Equipment   326,057
Ticket office   1,217,244
Academic support   2,096,276
Compliance   785,006
Student services   309,460
Strength and conditioning   761,062
Medical   4,187,110
Communications   238,412
Sports information   1,006,185
Digital media   315,983
Marketing   756,469
Spirit groups   231,856
Hosted championships   133,975
Video   1,084,842
Seminole Productions   471,729
Post-season reserve   1,046,569
SAOF/SAF   276,819
Facilities   5,811,019
Services and retention team   460,281
Courtside seating   577,062
ACC Championships   1,559,242
Other   740,945

MEN’S SPORTS
Baseball   3,310,885
Basketball   8,165,754
Football   34,720,459
Golf   821,966
Swimming   1,261,684
Tennis   938,049
Track   1,866,972

WOMEN’S SPORTS
Basketball   5,423,431
Softball   1,878,026
Golf   716,819
Swimming   1,367,188
Tennis   968,232
Track   2,161,403
Volleyball   1,748,620
Beach volleyball   716,715
Soccer   2,326,146

Total Operating Expenses  $  102,842,131

See report of independent auditors.
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REPORT OF INDEPENDENT AUDITORS ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS  

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Mr. John Thrasher, President 
The Florida State University:

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States, 
the financial statements of Florida State University Department of Intercollegiate Athletics (the Department), which comprise the 
statement of financial position as of June 30, 2017, and the related statements of revenues, expenses, and changes in net position 
and cash flows for the year ended, and the related notes to the financial statements, and have issued our report thereon dated 
February 22, 2018.

Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Department’s internal control over financial 
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Department’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Department’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the 
normal course of performing their assigned functions, to prevent or detect and correct misstatements on a timely basis. A material 
weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Department’s financial statements are free from material misstatement, 
we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that 
testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal control 
and compliance. Accordingly, this communication is not suitable for any other purpose.

Tallahassee, Florida  
February 22, 2018
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